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Dada Nexus Limited (NASDAQ: DADA, “Dada” or the “Company”),
China’s leading local on-demand delivery and retail platform, today announced that,
in the course of its routine internal audit,
certain suspicious practices were identified that may cast doubt on certain revenues from the Company’s online
advertising and marketing
services in 2023.
 
Based
on its preliminary assessment, and subject to the findings from the Independent Review as explained below, the Company currently estimates
that
approximately RMB500 million of revenues from online advertising and marketing services and RMB500 million of operations and
support costs may
have been overstated, respectively, for the first three quarters of 2023. In addition, the revenue guidance previously
provided by the Company for the fourth
quarter and full year of 2023 should no longer be relied upon until further notice.
 
The audit committee of the Company’s board of directors
(the “Audit Committee”), after reviewing the currently available information, has determined that
it would be in the
best interest of the Company and the shareholders to conduct an independent review to ascertain the financial impact and the scope
of
suspicious practices, if any, and the root cause (the “Independent Review”). The Audit Committee is in the
process of engaging, and will be assisted by,
independent professional advisors, including a forensic accounting firm that is not the
Company’s auditor and an international law firm. The Company will
provide timely updates on the Independent Review in due
course consistent with the requirements of applicable rules and regulations.
 
The Company has always been and will remain committed to maintaining
high standards of corporate governance and internal controls, as well as
transparent and timely disclosure in compliance with the applicable
rules and regulations.
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